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256  (VI) China's role in building the framework of global governance

260  (VII) Accelerate the implementation of China's Free Trade Zone strategy

263  (VIII) From an export—oriented economy to an open economy

265  (IX) Institutional innovation in the form of opening up

267 V. New Thoughts on the Development of an Open Economy in
China

267 () Continue the transformation of economic globalization

267  (Il) Enhance U.S. - China dialogue communication and policy coordination

267  (I) Promote structural adjustment and policy coordination of global economy

268  (IV) Overcome difficulties in the supply—side reform

268 (V) Averting systematically financial risks

268 (V1) Develop an open economy at a higher level

266  (VII) Reinforce international cooperation on capacity

269  (VII) Strive to promote low—carbon and green development

[Sub-report V]

270  Political Reform in Five Years: Establish a Political System
Trusted by People (Yuwen Deng)

270 |. Political Development and Reform in 2016

285 ll. Review of Political Progresses and Problems in 2016

285  (I) Review of progresses

294 (II) On some outstanding political issues at present

303 llI. Political System Reform in Five Years

305 () Bl dvelsmme vl el neten fn Chv simas ifhe 8k
National Congress of the CPC

308 (II) The objective and path of political reform in five years: Eseablish a

democracy accommodated to China's reality
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[Sub-report VI]

330

Overcome Difficulties and Comprehensively Promote Judicial
System Reform (Xin Xu)

330 |. Review of Judicial Reform since the 18th National Congress of
the CPC and Challenges in 2016

330  (I) Brief review of judicial reform upon the 18th National Congress of the
CPC, in particular the Third Plenum of 18th CPC Central Committee

331  (II) General evaluation of judicial system reform in 2016

333 Il. Progress, Problems and Evaluation Judicial Reform 2016

333  (I) Comprehensive reform

345  (Il) Court reform

351  (III) Procuratorial reform

353  (IV) Judicial administration reform

355 Ill. Advice Judicial Reform

355 (D) For the future judicial reform

360  (I) For various reform initiatives

368 (1) Increases in the number of lawyers pressing for rule of law

[Sub-report Vii]

371  Bottleneck and Path of Cultural Self-Confidence: Cultural System
Reform from Surface to Core (Yang Liu)

372 |. Main Features and Accomplishments of Cultural System Reform
2016

372  (I) Improve the management system of cultural issues

373 (W) Facilitate the standardization and equalization in basic public culture
service provision

375 (WD) Speed up the establishment of a unified, open, fair, orderly, credible,
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legal—binding, and robustly supervised the modern cultural market system
(IV) Promote the optimization and upgrading of the structure of culture
industry

(V) Speed up the establishment of the inheriting system of Chinese traditional
culture

(VI) Improve the creation and production of cultural products with
mainstream value

(VII) Integrate international cooperation and exchanges on cultural issues

into cultural diplomacy

II. Brief Review of Cultural System Reform during the 12th Five-
Year Plan

(I) Jointly promote the culture administration and state—owned cultural asset
management system reform

(IT) Place cultural industry as a pillar of national economy and nurture the
industry

(IIT) Emphasis on the streamlining of administration and the
institutionalization of decentralization, standardization and legalization in the
cultural market

(IV) Construct and upgrade the modern public culture service provision system
(V) Reform aiming at "vulgar" and disorderly market

(VI) Promote international cultural exchanges and trade

Ill. Outstanding Problems in China's Cultural System Reform

(I) Ineftectiveness of cultural reform in some regions; Lack of systematic top—
level design of local situation

(IT) Lack of effectiveness in the provision basic cultural rights to disadvantaged
groups

(IIT) Visible structural imbalance and unequal development in cultural industry

(IV) Mixed online cultural products and extremity in the standardization of’
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cultural industry in some regions

394 (V) Some state—owned cultural enterprises unaware of demand and the
market

396  (VI) Grassroots cultural products yet to be cultivated; Insufficiency of cultural
products with social effects and economic values

397  (VII) Public participation is yet to join the dissemination of the shared value

of Chinese Dream

398 IV. Measures and Suggestions on "Overcoming Difficulties" in the
Comprehensively Deepening Cultural System Reform

399  (I) Tell the Chinese story: Promote the internalization of cultural self—confidence

401  (II) Emphasize the "big cultural" institution and government purchase of
culture service reform: Enhance the cultural reform's initiative and efficacy

402  (IlI) Beneficial-to—all and equality: Ensure the basic cultural rights of the
disadvantaged groups

405  (IV) Structural transformation and upgrading: Cultural industry to be the
driving force for the upgrade in the level of consumption and sustainable
economic growth of China

406 (V) Efficacy supervision: based on the rules of cultural development,
implement effective management

408  (VI) Differentiated implementation: Comprehensively deepen the "double—
effect” reform in state—owned cultural institution

410  (VII) Contribute to the national grand strategy: Efficiently promote Chinese

culture and "Chinese Dream" to international audience

413 V. Conclusion
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[Sub-report VIii]

413  Promote Development and Sharing in Coordination; Accelerate
the Social System Reform (Sen Gong)

414 |. Overcoming Weaknesses and Promoting Fairness to Increase
the Sense of Attainment as the Integral Part of the Social System
Reform 2016

414 (1) Four basic features in the design of the social system reform

414 (1) 30 provinces issued opinions on household registration system reform

415 (1) Improve the poverty alleviation mechanism

416  (IV) Deepening healthcare reform; Adjusting the guidelines of the hygiene
and health work

417 (V) Enhance the management on private educational institutions; Narrow
the gap between urban and rural areas; Ensure the socialism orientation and
socialist core value for running a school

418 (V1) Highlighting open market and quality in the field of service provision to
the elderly

419  (VII) Implement policies based on groups to increase resident income at the
pace of increases in national economic growth in the field of the income
distribution

419  (VII) The basic endowment insurance reform scheme failed to be
implemented in the past two years

420 1l. Lack of Consensus and Blockage from Interests Groups Hinder
Progresses in Social System Reform

420  (I) Among listed "basic tasks to be completed of the various reforms at the
Third Plenum of 19th CPC Central Committee", the social system reform is
much likely to lag behind

421] (IT) Effects of social system reform yet to be seen in terms of enhancing the
sense of attainment among the public

422  (I) The guideline of social development largely determined but differs in expressions
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423 (IV) Most of the plans of reform reached consensus while disagreements
exist; Interest groups hinder the implementation of reform

425 (V) The problem on the supply side failed to be ameliorated as a result of the
malfunction of social development, leaving the sense of attainment among

the public bleak and institutional sustainability questionable

426 lll. Reform in the Constraining Mechanism in Critical Aspects
of People's Livelihood to Lever the Social System Reform;
Social System Reform to be the Incentive to Implement the
Comprehensively Deepening Reform

426  (I) Perceive the position and role of social development from a
comprehensive and accurate perspective

426  (Il) Social development anchors on but differs from economic development

427  (IlI) Insist on the ideal of "development and sharing"; Further define and
refine the basic principles of people's livelihood; Determine critical fields and
expenditure priority

428  (IV) Formulate the reform measures in critical aspects of various livelihood
works according to the new thoughts of livelihood reform

430 (V) Form the fundamentals of basic system; Suggestions to the 2017 social

system reform

431 IV. Conclusion

[Sub-report IX]
432  Ecological Civilization System Reform in 2016: Step up with

Expectation and Resistance (Meng Li)
432 |. Reform Progresses 2016
433 (1) Eight institutional development in General Plan progressed smoothly
443 (1) Progress report of six package plans

450  (1II) Continual innovations in ecological civilization reform in all departments
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and local areas

452  (IV) Changes and new rhetoric in 2016

459 |l. Evaluation of the Effectiveness of Reform
459 () Overall evaluation

467  11) Experiences

469  (III) Problems

473 lll. Suggestions on Future Reform

474 (1) The ecological civilization is not separate from other sectors; Shall be
integrated well

474 (1) Vitalize the role of market and the role of policy

476  (IlI) Green development: Promote the value of environmental protection;
Insist on problem—orientation and efficacy—orientation to achieve social
fairness

478  (IV) Changes in source control: Regulate both matters and people

[Sub-report X]
480 Progresses and Reflections on Strict Party Governance (Xia Cai)

480 |. Good Performances in Running the Party Strictly and
Comprehensively in 2016

499 |l. Brief Evaluation of Running the Party Strictly and
Comprehensively since the 18th National Congress of CPC

499 (1) Inspiring phenomenon in Party Building

503 (1) Pay attention to new problems in running the Party strictly and

comprehensively

508 lll. Several Major Problems on the way to Running the Country

through Running the Party



508

517
528
535

(I) Reform and perfect the Party's ruling style; Facilitate the modernization
of national governance

(I) Promote inner—party democracy; Perfect democratic centralism

(IIT) Enhance the functional effects of institutional development of the Party
(IV) Constitute high—quality ruling cadre team with the spirit of reform and

innovation

[Special Report]

544
544

553
554
559
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569
569
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572

574
574
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586

Supply-side Structural Reform 2016 (Xiaolu Wang)

I. Analysis on the Imbalance of China's Economic Structure

II. Recent Progresses and Challenges in Structural reform
(I) Some Progresses in the Recent Structural Rebalance

(II) Some Progresses in De—capacity and De—stocking in 2016; While
institutional problems yet to solve

(IIT) Outstanding weaknesses in the current structural reform

[ll. Policy Recommendations to Continue Structural Reform

(I) Market to decide resource allocation; Proper division of labor between
market and government

(IT) Monetary policy back to neutral

(III) Proactive fiscal policy should prioritize people's livelihood

(IV) Coordinate industrial policy, technological policy, and land planning
with market

(V) Speed up the implementation of land reform

(VI) Alleviate corporate burdens and promote SOE reform

Chronicle of Reform Events in 2016
I. Economic system

Il. Administrative system
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592 lll. Rural reform

593 IV. Opening-up

595 V. Political system

602  VI. Judicial system

606  VII. Cultural system

625  VIll.Social system

628 IX. Ecological civilization
635  X. Party building

647 Afterword
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